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1 . THE FOLLOWING MESSAGE IS BASED ON THE RECENT VISIT TO 
BOMBAY BY THE RESOURCES ATTACHE. ACCORDING TO ONGC OFFICIALS 
IN BOMBAY, PRESENT PRODUCTION IS NOW RUNNING AROUND 35-37,000 
B/D FROM 8 WELLS (PLATFORM A&D). HOWEVER, THEY ARE STILL 
HOPEFUL OF REACHING 80,000 B:D PRODUCTION RATE BY CALENDAR 
YEAR END (DECEMBER). FOUR WELLS ARE TO BE COMPLETED BY 

THE END OF TE MONSOON SEASON (PLATFORM C) FOLLOWED BY FOUR ADD- 
ITIONAL WELLS IN DECEMBER (PLATFORM E). THE SHENNADOAH IS 
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THEN TO MOVE ONTO PLATFORM B, COMPLETING THIS WORK IN 
FEBRUARY OR MARCH FOR A TOTAL OF 20 WELLS. 

2. PRODUCTION DRILLING IS ALSO CONTINUING DURING THE MONSOON 
ON THE NORTH BASSEIN STRUCTURE. TWO PRODUCTION WELLS ARE TO 
BE COMPLETED BY THE END OF THIS SEASON BRINGING THE TOTAL TO 
EIGHT WELLS. THESE ARE BEING DRILLED BY ONGC'S SAGAR SAMRAT. 
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ONGC'S INITIAL PLANS CALL FOR THE INSTALLATION OF TWO WELL 
PLATFORMS, ONE PRODUCTION PLATFORM AND ONE FLARE PLATFORM. 
HOWEVER, UNLES ONGC OPTS TO INSTALL A SMB, CRUDE PRODUCTION 
IS UNLIKELY FROM THIS FIELD UNTIL THE SUBSEA PIPELINE IS 
OPERATIONAL SOMETIME DURING 1978/79. ALL TOTAL, ONGC ENVISAGES 
5 TO 6 FOUR- WELL PLATFORMS FOR NORTH BASSEIN DUE TO THE 
RELATIVELY LOW PRODUCTIVITY PER WELL OF AROUND 2,500 B/D. 
COLLECTIVELY, THESE WOULD YELD THE 2 MILLION MT PER ANNUM 
ANTICIPATED FROM THIS FIELD. 

3. FOLLOWING THE MONSOON SEASON, EXPLORATORY DRILLING AND 
SEISMIC WORK IS TO BE STEPPED UP. THE DRILLING PROGRAM DURING 
1977/78 CALLS FOR 38 WELLS - 20 EXPLORATORY AND 18 DEVELOP 
PCIPGJS# ACCORDING TO ONGC. THE HAAKON MAGNUS IS NOW OPERATING 
IN THE DEEPER CONTINENTAL SHELF AREA, ANDTHE GETTYSBURG, A 
FLOATER RIG, IN THE SOUTH BASSEIN STRUCTURE WHERE 3 EXPLORATORY 
WELLS HAVE BEEN DRILLED SO FAR. HOWEVER, OPERATIONS HAVE 

HAD TO BE SUSPENDED DUE TO THE MONSOON. WHEN IN PRODUCTION, 
THIS FIELD IS EXPECTED TO YIELD 7 TO 8 MILLION CUBIT METERS 
OF NATURAL GAS PER DAY. ONGC PLANS TO SPUD A WELL IN 
THE KUTCH BASIN, READING AND BATES' FORMER CONCESSION AND ON 
THE TAPTIS STRUCTURE IN GULF OF CAMBAY. THERE IS A STRONG 
FEELING THAT OIL EXISTS SOMEWHERE BETWEEN THE ANKLESHWAR 
FIELD OF GUJARAT AND THE BOMBAY HIGH SINCE BOTH CRUDES HAVE THE 
SAME GENETIC CHARACTERISTICS. A SECOND WELL IS ALSO PLANNED 
FOR THE ANGRE BANKK, A CORAL REEF ABOUT 180 MILES SOUTH OF 
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BOMBAY HIGH (BH). THE SAGAR SAMRAT HAS ALREADY SPUDDED ONE 
DRY WELL ABOUT 1,561 METERS AT THIS SITE, STRIKING ONLY 
LIMESTONE. ONGC IS ALSO AIMING TO COMPLETE SEISMIC SURVEY 
OF THE ENTIRE COAST LINE BY NEXT YEAR. DRESSER OLYMPICS (US) 
RECENTLY COMPLETED SUCH A SURVEY OF THE ANADAMAN & NICOBAR 
ISLAND. 

4. SEVERAL MAJOR CONTRACTS ASSOCIATD WITH THE BH ARE SOON 
TO BE ANNOUNCED. THESE INCLUDE THE "F" PLATFORM, AN 

80,000 B/D PROCESSING AND PUMPING PLATFORM. AMONG A 
NUMBER OF US AND FOREIGN FIRMS BIDDING ON THIS ONE, WE ARE TOLD 
THAT NIPPON STEEL RANKS FIRST, FOLLOWED BY BROWN & ROOT IN 
ASSOCIATION WITH NKK (JAPANESE). BIDS ON THE SUBSEA PIPELAY- 
ING PROJECTS ARE TO BE OPENED ON JULY 16, ALTHOUGH W DO NOT 
ANTICIPATE AN OFFICIAL ANNOUNCEMENT UNTIL EARLY AUGUST. THERE 
MAY BE MORE THAN JUST TWO CONTRACTS FOR LAYING THE CRUDE AND 
GAS PIPELINES. SINCE THE LANDFILL NEAR THE COAST CALLS FOR 
CONSIDERABLE SPECIALIZATION IN ROCK BLASTING IN ORDER 
BURY THE PIPELINES. REPORTEDLY, PRIORITY IS TO BE GIVEN TO 
THE GAS LINE. A JAPANESE CONSORTIUM IS SUPPLYING THE PIPE 
AND A LETTER OF INTENT HAS BEEN ISSUED TO PRICE INTERNATIONAL 
IN SINGAPORE FOR THE PIPE COASTING CONTRACT. 
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5. COMMENT: WITH EACH WELL AVERAGING AROUND 4,000 B/D, 

WE DO NOT ANTICIPATE THE PRODUCTION TARGET OF 80,000 B/D 
RATE BEING REACHED MUCH BEFORE THE END OF MARCH 1978, EVEN 
THOUGH THERE IS TALK OF ACIDIZATION TO INCREASE RECOVERY. 

A SHORTAGE OF JACKUP RIGS HAS ALSO SLOWED DOWN OPERATIONS 
SOMEWHAT. CONSEQUENTLY, THERE IS LIKELY TO BE A SHORTA- 
FAT.T. OF 2-300,000 MT IN THE PRODUCTION TARGET OF 2.5 MILLION 
MT IN IFY 1977/78. OTHER FACTORS CONTRIBUTING TO THIS 
SHORTFALL ARE (A) THE INTERRUPTIONS BY THE MONSOON; AND (B) 
THE NORMAL WELL HEAD MAINTENANCE AND PRODUCTION PROBLEMS. 
SSOCIATED GAS PRODUCTION FROM THE BH IN 1976/77 AMOUNTED TO 
48 MILLION CUBIC METERS, WHICH WAS PRIMARILY FLARED AND 
3.1 MILLION BARRELS (BBLS) OF CRUDE. APRIL OFFSHORE 
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CRUDE PRODUCTION WAS NEARLY 550,000 BBLS, INCREASING TO 
SLIGHTLY OVER 918,00 BBLS IN MAY. 

GOHEF.N 

NOTE BY OC/T: # AS RECEIVED. 
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